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ENGLISH VERSION

Instructions :
(1) Figures to the right side indicate marks.
(2) Show the necessary calculations.

1 Budgeted production of Murlidhar Ltd. is 18,750 units, 20
while actual production is 22,500 units, out of which
16,875 units were sold. Selling price per unit is Rs. 200.

Details regarding cost of product are as follows :

Direct material (per unit)...............ooeevveiieviiiiieeeiiiieeenn, Rs. 60
Direct labout (per unit) ...........ccccooovviiiiiiiiiiiieeeeieee Rs. 30
Factory overhead (variable) (per unit) ............................ Rs. 10
Fixed Overheads :
Factory overheads ...................cccooeiiiiin Rs. 3,75,000
Administrative overheads............................... Rs. 1,87.500
Selling overheads .................cccccoovvinn, Rs. 1,12,500
Salesman commission (on actual sales)..................ccccoe..... 10%

Calculate profit as per :
(1) Marginal Costing Method
(2) Absorption Costing Method.

OR
1  Payal Ltd. is facing recession related difficulties and as a 20
result the directors of the company are thinking to close
the factory temporarily till the recession period is over.
You are furnished with following particulars :

Particulars Fixed Cost Fixed + Variable Cost
Closed Normal | at Production Capacity
down condition| 40% Rs. | 60% Rs.
Rs. Rs.

Factory expenses 13,500 18,000 22,000 24,000

Administrative expenses 8,500 12,000 13,000 14,000

Selling expenses 7,000 11,000 12,500 13,000

Miscellaneous expenses 3,000 4,000 4,000 4,500

Direct labour — — 22,500 33,000

Direct material — — 32,000 47,500

Total 32,000 45,000 1,06,000 1,36,000
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The following additional information is also given :

(1) Present sale at 50% capacity is estimated Rs. 70,000 per
annum.

(2) Closing down cost is estimated Rs. 9,500 and during this
period maintenance cost of plant and machinery will be
Rs. 3,000 per annum.

(3) Expenses for restarting factory is estimated Rs. 3,500 and
expenses for the training of workers are likely to be
Rs. 2,000.

(4) Market research shows that, after 12 month's period, due to
upward trend, sales revenue will be Rs. 2,00,000 at 70%
capacity.

You are asked to advise the directors whether to close down
the factory for 12 months or to continue the operations ?

2 (a) Trinetra Ltd. keeps their accounts by Integrated 10
Accounting System. Write journal entries from the
following transactions :

Rs.
(1) Purchase of material on credit ........................... 2,97,500
(2) Material issued to production department ............ 2,10,000
(3) Indirect material issued ........................ooocceiei 14,000
(4) Normal wastage of material ..................................... 5,250
(5) Office overheads paid .........................cooocii 10,500
(6) Indirect Wages................oooviiiiiieeiie e 13,650
(7) Wages of abnormal idle time ................................... 1,750
(8) Factory overheads recovered .................................... 8,750
(9)  Special purchase of materials for
production department ................................... 17,500
(10) Total wages paid ...............ccocooeviiiiiiiiie 1,40,000
(b) Maheshwar Ltd. keeps their accounts by Integral 10

Accounting System. Write necessary journal entries and
prepare Factory Overhead Account from the following

transactions :

Rs.
(1) Factory expenses paid .....................cccoeeiiiiiiin 33,000
(2) Depreciation of factory....................cccooeiiiii, 6,600
(3) Material issued for repairing...................................... 4,125
(4) Allocation of indirect Wages .........................ccooei... 11,000
(5) Factory overheads recovered .................................. 52,250

OR
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2 Shreenath Ltd. keeps their accounts by Integral Accounting 20
System. From the following information, prepare necessary
accounts in integrated ledger and prepare Trial Balance as
on 31-3-16.

Balances as on 1-4-15 :

Rs.
Share capital ... 2,62,500
RESEIVES ... 65,625
Sundry debtors .............ooooiiii 52,500
Plant-machinery ...........................cco 3,28,125
Sundry creditors ..o 78,750
Bank overdraft ... 1,05,000
Raw materials ... 1,31,250
Transactions during the year :
Purchases of raw materials .................................................. 2,10,000
Raw materials issued to production departments.................... 2,62,500
Stock of raw materials as on 31-3-16 ................................ 68,250
Direct wages paid ...............ccooiiiiiii e 2,49,375
Direct wages charged to production ................................... 2,44,125
Selling - Distribution overheads ................................co 26,250
Stock of finished goods - produced (at cost) ...................... 5,01,375
Finished goods sales (at selling price)........................cc......... 7,50,750
Payment to creditors ................c.cccooviiiiiei 2,23,125
Receipts from debtors ... 7,87,500
Factory overheads paid .............................co 2,30,125
Factory overheads charged to production .............................. 2,44,125

3  Some balances as on 31-3-16 in the cost ledger of Parth Ltd. 15
were as under :

Accounts Debit Credit
Rs. Rs.

Stores Ledger Control A/c 2,47,500 —
Work-In-Progress Ledger Control A/c 29,250 —
Finished Goods Ledger Control A/c 1,35,000 —
General Ledger Control A/c — 4,11,750
4,11,750 4,11,750
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Transactions during the year were as under :

(Year 2015-16) Rs.
Purchases of materials ... 2,36,250
Direct materials issued for production .................................... 1,68,750
Indirect materials issued for production ..................................... 33,750
Direct labour ... 22,500
Indirect labour ... 4,500
Factory expenses - Actual paid ... 13,500
Factory expenses - Recovered ... 49,500
Office expenses - Actual paid .......................o.ccoo 14,400
Office expenses - Recovered ............................cooi 14,625
Cost of finished goods ... 2,47,500
SaleS 2,70,000
Cost of finished good sold ........................coooooi 2,13,750

From the above information, pass necessary journal entries

in Cost Ledger.
OR

From the above information given in Q. 3, prepare necessary
accounts in Cost Ledger and prepare Trial Balance as on
31-3-16.

(a) Explain merits and demerits of inter-firm comparison.
(b) Explain steps to remove limitations of uniform costing.
OR

(a) What 1s Balance Score Card ? Explain the process of
Balance Score Card.

(b) Explain the types of Bench Marking.

15
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